STATES

BUSINESS BANKING & CREDIT SETUP
GUIDE

Building Financial Credibility for Your Business

Introduction

Establishing proper business banking and credit is essential for financial clarity, liability
protection, and long-term growth. A structured financial foundation helps your business operate
efficiently and prepares it for future opportunities.

Step 1: Separate Personal and Business Finances

Maintain clear separation between personal and business finances by:
e Opening a dedicated business bank account
« Avoiding personal accounts for business transactions
o Keeping accurate financial records

This protects personal assets and simplifies accounting.

Step 2: Open a Business Bank Account
Most banks require:

e Business formation documents

« EIN (Employer Identification Number)

e Owner identification

Choose a bank based on fees, online access, and service quality.

Step 3: Set Up Financial Systems

Implement structured financial practices:



Track income and expenses
Use accounting software
Maintain organized records
Review reports regularly

This improves decision-making and compliance.

Step 4: Build Business Credit

To establish credit:
« Register with business credit agencies
o Use vendor accounts and business credit cards
e Make payments on time

A strong credit profile supports future funding.

Step 5: Use Vendor Accounts

Vendor accounts help build credit by:
« Allowing purchases on terms

e Reporting payment history
« Establishing credit activity

Step 6: Avoid Common Mistakes

Avoid:
e Mixing personal and business funds
e Missing payments
e Poor recordkeeping
e Overusing credit

These can harm financial stability.

Step 7: Prepare for Funding
Lenders typically review:
e Credit history

o Financial records
e Revenue and expense patterns



Strong financial structure improves funding opportunities.

Final Thoughts

Proper banking and credit setup creates a strong foundation for growth, stability, and long-term
success.
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